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Application to be authorized to carry out an audit of a company that is not a market traded company
This application form must be completed by the applicant’s ‘audit compliance principal’ (see definition below)
· This application form is to be used by an individual or a firm seeking to be authorized by Jersey Financial Services Commission (JFSC) pursuant to Article 113D(6) of the Companies (Jersey) Law 1991 to audit a company that is not a market traded company
· This application form is only relevant to an individual or a firm that does not meet the requirements of paragraphs (a), (b) or (c) of the definition of ‘auditor’ given in Article 102(1) of the Companies (Jersey) Law 1991
· Before completing this application form the applicant should read the Policy Statement entitled, ‘Discretionary authorization of auditors of companies that are not market traded companies’ on the JFSC website 
· The individual or firm making this application must not accept an appointment to be, or act as, the auditor of the company to be named in section 6a hereof unless the JFSC has authorized the individual or firm under the provisions of Article 113D(6) of the Companies (Jersey) Law 1991
· An example pro forma authorization under Article 113D (6) of the Companies (Jersey) Law 1991 is shown in Appendix A. However, applicants should note that the specific content of any authorization granted in response to this application may differ from the pro forma to reflect the particular circumstances of each applicant
· Guidance on designating responsible individuals has been provided in Appendix B.
Completing this application form
Where necessary, guidance is given before the question. Read the guidance before you complete the question. If you run out of space, attach additional numbered sheets (e.g. Sheet 1 of 10, etc).  
In this form, the following definitions apply:
‘applicant’ means the individual or firm named in section 1 of this form. 
‘audit compliance principal’ means the principal (e.g. partner or director) in the applicant who is responsible for monitoring that the applicant has complied, and is likely to continue to comply, with all legislation, rules, regulatory requirements, professional standards, or similar, that apply to the applicant. 
‘EU Equivalent Jurisdiction’ has the same meaning as given in the Policy Statement
‘market traded company’ has the same meaning as given in Article 102 of the Companies Law  
‘recognized professional body’ has the same meaning as given in Article 102 of the Companies Law
‘responsible individual’ means a person who has been designated by the applicant to be responsible to it for examining or reporting on the accounts of the company named in section 6a of this form (i.e. an individual who may sign the audit report of the company on behalf of the applicant)
‘the Companies Law’ means the Companies (Jersey) Law 1991
‘the Policy Statement” means the JFSC Policy Statement entitled, ‘Discretionary authorization of ‘auditors of companies that are not market traded companies’. 
When you have filled in and signed this form, you can submit by emailing the application to authorisations@jerseyfsc.org 
Data Protection (Jersey) Law 2018 
We may use the information you send us together with other information, which comes from or relates to you, to discharge our functions effectively. This may include us sharing the information we hold about you with other bodies, such as regulators and law enforcement agencies, some of whom may be located outside of Jersey and the European Economic Area.  
The Data Protection (Jersey) Law 2018 provides individuals with various rights, including the right to ask for a copy of the information we hold on you, and the right to have inaccuracies corrected. To better understand your rights and how we handle your information, we would encourage you to read our Privacy Policy and Data Protection Statement; or to contact the Data Protection Officer, Jersey Financial Services Commission, PO Box 267, 14-18 Castle Street, St Helier, Jersey, JE4 8TP.
Section 1 – Applicant’s details
	Name of applicant to be authorized to carry out an audit of a company that is not a market traded company 

	[bookmark: Text168]     

	Principal office address (The registered office address given in this section will be the office to which the JFSC will send all communications, unless advised otherwise)

	[bookmark: Text169]     


A trading name is a name used by a firm that is other than its full legal name.  
	Trading name (if applicable)
	     

	Do you intend to use a trading name in audit reports?
	Yes
	|_|
	No
	|_|


Section 2 - Type of practice
	Legal form of the applicant
(e.g. general partnership, limited liability partnership, limited company)

	[bookmark: Text171]     


Section 3 – Confirmation of capability
Indicate by ticking the relevant box(es), which of the following applies:
	The applicant has been approved, by the competent authority of an EEA Member State in accordance with domestic legislation that implements European Union Directive 2006/43/EC, to carry out statutory audits of companies incorporated in the EEA Member State. 
(See paragraph 2.1.1 of the Policy Statement. The applicant should attach evidence of approval by the relevant competent authority.) 
	|_|

	The applicant is registered with a competent authority of a G7 country[footnoteRef:1] or an EU Equivalent Jurisdiction[footnoteRef:2] to carry out statutory audits of companies incorporated in that country.  [1: 1 Canada, France, Germany, Italy, Japan, the United Kingdom, the United States of America. ]  [2:  Abu Dhabi, Australia, Brazil, Canada, China, Croatia, Dubai International Financial Centre, Guernsey, Indonesia, Isle of Man, Japan, Jersey, Malaysia, Singapore, South Africa, South Korea, Switzerland, Taiwan, Thailand and the United States of America.  ] 

(See paragraph 2.1.2 of the Policy Statement. The applicant should attach evidence of registration with the relevant competent authority.) 
	|_|

	The applicant is a member of one of the ‘Big Four’ audit firms. 
(See paragraph 2.1.3 of the Policy Statement.) 
	|_|


Section 4 – Competent authority that oversees the applicant in its home jurisdiction
	Name of competent authority
	[bookmark: Text172]     

	Postal Address
	     

	Website
	     

	Contact name and email
	     

	Firm registration number
	     


Section 5 – Details of the company to be audited
	5a) Name of the company

	[bookmark: Text178]     

	5b) Jersey registration number

	     

	5c) Generally Accepted Accounting Principles (GAAP) adopted by the company

	[bookmark: Text179]     

	5d) Generally Accepted Auditing Standards (GAAS) that will apply to the audit of the company

	     

	5e) Stock exchanges (if any) on which the company’s securities are traded 

	     




Section 6 - Office
Details of the office of the applicant (named in section 1) from which the company named in section 5 will be audited 
	Address
	     

	Telephone number
	     



 JFSC Official 

 JFSC Official 
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Section 7 – Responsible individual(s)
7a) Details of the responsible individual(s)
	Surname
	First names
	Date of birth
	Office location 
(postal address)
	Recognized professional body of which
membership is held
	Recognized professional body membership number
	Practicing Certificate held
Yes/No

	[bookmark: Text245]     
	[bookmark: Text246]     
	     
	[bookmark: Text248]     
	[bookmark: Text249]     
	[bookmark: Text250]     
	[bookmark: Text251]     

	[bookmark: Text252]     
	[bookmark: Text253]     
	     
	[bookmark: Text255]     
	[bookmark: Text256]     
	[bookmark: Text257]     
	[bookmark: Text258]     

	[bookmark: Text259]     
	[bookmark: Text260]     
	     
	[bookmark: Text262]     
	[bookmark: Text263]     
	[bookmark: Text264]     
	[bookmark: Text265]     


Provide email address(es) for the responsible individuals named above
	     




7b) Conversancy with the GAAP and GAAS to be used 

Please state how each designated responsible individual meets the requirements of paragraph 2.1.4 of the Policy Statement to be conversant with the generally accepted accounting principles (“GAAP”) adopted by the company named in section 6a and the generally accepted auditing standards (“GAAS”) to be used to carry out the audit. 
Evidence of conversancy may best be demonstrated by a responsible individual disclosing:- 
· Training (in hours) received on the GAAP referred to in section 6c
· Practical experience in applying the GAAP referred to in section 6c (e.g. number and type of audits that the individual has had responsibility for)
· Firm standards for signing audit reports of financial statements prepared under a non-domestic GAAP
· Training (in hours) received on the GAAS referred to in section 6d
· Practical experience in using the GAAS referred to in section 6d (e.g. number and type of audits that the individual has had responsibility for) 
· Firm standards for signing audit reports where the audit has been conducted using a non-domestic GAAS. 
	Surname
	First names
	Evidence of conversancy with the GAAP and GAAS to be used 

	     
	     
	     

	     
	     
	     

	     
	     
	     







7c) Conversancy with the statutory and regulatory requirements in Jersey

Please state how each designated responsible individual meets the requirements of paragraph 2.1.4 of the Policy Statement to be conversant with the statutory and regulatory requirements in Jersey applicable to an auditor of the company named in section 6a. 

As stated in paragraph 3.3 of the Policy Statement, the Commission would ordinarily expect this obligation to be met by the responsible individual: 

· prior to signing an audit report on the financial statements of the company named in section 6a, requesting an auditor based in Jersey, who is qualified to sign an audit report pursuant to Article 113A(4) of the Companies Law, to provide guidance as to the relevant Jersey statutory and regulatory requirements applicable to an auditor of the company; and
· having due regard to the guidance provided by the Jersey-based auditor. 

	Surname
	First names
	Evidence of conversancy with the statutory and regulatory requirements in Jersey applicable to an auditor of the company named in section 6a. 
Where this criterion is to be satisfied by seeking guidance from a Jersey-based auditor, please provide the name and address of that auditor. 

	     
	     
	     

	     
	     
	     

	     
	     
	     




Section 8 - Signature and confirmations – to be signed by the audit compliance principal
· I certify that, to the best of my knowledge and belief, the information in, or provided with, this application is a true and accurate statement of the applicant’s circumstances.  
· I confirm that I am aware that it is a criminal offence under Article 113D (7) of the Companies Law to knowingly or recklessly provide information in respect of this application that is false or misleading in a material particular
· I confirm that the company named in section 5a is not a market traded company (as defined in section 1). 
On behalf of the applicant:
· I confirm that the applicant meets the criteria in Article 113(D)(6) of the Companies Law to make an application to the JFSC to be authorised to carry out an audit of the company named in section 5a.
· I confirm that the applicant will not accept an appointment to be, or act as, the auditor of the company named in section 5a until it has received written confirmation from the JFSC that this application has been successful.
· I authorise any person that the JFSC may approach to provide such information or documentation as the JFSC believes may be relevant to the continuing exercise of its functions under Article 113D of the Companies Law.
· I confirm that the applicant is aware that the JFSC may suspend or revoke an authorisation granted under Article 113D(6) if the applicant were to breach any condition or limitation imposed on an authorisation granted pursuant to that Article.
· I confirm that the applicant is satisfied that the responsible individual(s) named in section 7a is/are competent to audit the financial statements of the company named in section 5a and in coming to this opinion it has had due regard to the guidance of the JFSC set out in Appendix B hereto.

	Signature of the audit compliance principal with overall responsibility for making sure the applicant complies with the Rules and who has provided the confirmations above.

	

	Name
	[bookmark: Text336]     
	Date
	     



[bookmark: Text161]I have attached a total of       additional sheets.  


Section 7 - Completion checklist
	Before you return the completed application form:

	· make sure that you have completed all sections
	|_|

	· include any additional sheets with this form
	|_|

	· include evidence in support of your answers to question 4 above
	|_|

	· sign and date this form
	|_|

	· make a copy of this form for your records. 
	|_|




Appendix A 
Example pro forma authorization
 (Applicants should note that the specific content of any authorization granted in response to this application may differ from the pro forma to reflect the particular circumstances of each applicant)
_____________________________
Under the Companies (Jersey) Law 1991
AUTHORIZATION OF A FIRM UNDER ARTICLE 113D(6) OF THE COMPANIES
 (JERSEY) LAW 1991

[NAME OF AUDITOR]
 (“the Audit Firm”)

In accordance with Article 113D(6) of the Companies (Jersey) Law 1991, the Audit Firm is authorized by the Commission to carry out an audit of

[NAME OF JERSEY COMPANY] (the “Company”)
with registered number [xxx],

for the purposes of Part 16 of the Companies (Jersey) Law 1991.

This authorization is subject to the following conditions:-
1) That [NAME OF RESPONSIBLE INDIVIDUAL] remains the individual (the “Responsible Individual”) authorized by the Audit Firm to examine or report on the accounts of the Company.
2) That the Responsible Individual remains a member in good standing of the [NAME OF RELEVANT ACCOUNTANCY BODY] and authorized to practise by the [NAME OF RELEVANT ACCOUNTANCY BODY].
3) That the Audit Firm continues to be a registered accounting firm with the [NAME OF RELEVANT COMPETENT AUTHORITY].
4) That the Audit Firm remains a member firm of [NAME OF RELEVANT NETWORK].
5) That, as soon as practicable after signing the audit report, written confirmation is provided by the Audit Firm to the Commission that the Responsible Individual has had due regard to the guidance provided by an auditor in Jersey who is qualified to sign an audit report pursuant to Article 113A (4) of the Companies (Jersey) Law 1991 on the relevant statutory and regulatory requirements applicable to the auditor of the Company.








Appendix B
Guidance on designating responsible individuals 
Introduction 
· Before an audit firm designates a principal or employee of the firm as a responsible individual for the purposes of signing an audit report in relation to the company named in section 6a of the application form, it should be satisfied that he/she is competent to conduct the audit work that will be involved. 
Guidance 
· This note provides guidance for a firm by setting out questions that it should consider when assessing whether a principal or employee of the firm is competent to be designated as a responsible individual. This list of questions should not be considered exclusive: a firm may wish to take other factors into account
· The answers will be ‘yes’ or ‘no’. Where an answer of ‘no’ is given against any question the firm would be expected to consider carefully whether it is appropriate for the individual to be designated as a responsible individual
· In assessing the suitability of a principal or employee to be a responsible individual, a firm would be expected to refer to the ‘continuing professional development’ records maintained by the principal or employee
· It is important for firms to remember that assessing competency is not a one-off exercise. A firm should have arrangements in place to monitor the competency of responsible individuals on an ongoing basis to ensure that their designation remains appropriate. 
Questions 
	1 
	Is the individual conversant with the generally accepted accounting principles (“GAAP”) and the generally accepted auditing standards (“GAAS”) referred to in sections 6c and 6d, respectively, of the application form. 
	Yes/No 

	2 
	Does the individual have a sound knowledge of the ethical standards that apply to him/her in respect of the firm’s audit work? 
	Yes/No 

	3 
	Does the individual have a sound knowledge of the quality control standards that apply in respect of the firm’s audit work? 
	Yes/No 

	4 
	Does the individual have a sound knowledge of the procedures that the firm depends on to ensure that it does audit work competently? 
	Yes/No 

	5 
	Do the firm’s recent internal performance appraisals of the individual confirm that there are no doubts as to his/her competency? 
	Yes/No 

	6     Is the firm satisfied that in the last three years the individual has not been:

· refused the right to audit, been restricted in the right to audit, or been required to submit to enhanced supervision when auditing (in each case, either by a professional body, competent authority, or an employer)?

· investigated, by a professional body, competent authority, or employer, about allegations of incompetence in connection with their auditing duties? 

· the subject of disciplinary procedures by a professional body, competent authority, or employer resulting in a finding against them which raises doubts as to their competence when auditing? 

· the subject of any civil or criminal proceedings that cast doubt as to the individual’s competence when auditing? 
	Yes/No

Yes/No



Yes/No


Yes/No



Yes/No

	7 
	Is the firm satisfied that the individual is not currently the subject of any investigation or disciplinary procedures that may cast doubt as to the individual’s competence when auditing? 
	Yes/No 

	8 
	Overall, is the firm satisfied that the individual is competent to be designated as a responsible individual for the purposes of signing an audit report in relation to the company named in section 6a of the application form? 
	Yes/No 


The firm should document (internally) how it came to the ‘yes’ or ‘no’ answer to question 8. 
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