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» Includes property settled into discretionary trust
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» Verify that any person acting on behalf of customer is
authorised to do so; and

» Find out and verify identity of that party



Proposed changes to AML/CFT framework

» Removal of requirement to find out identity of significant
third parties

» However, exemptions subject to NRA findings
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» Mandatory enhanced monitoring

» Enhanced measures
» Guidance on “higher risk”?
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Proposed changes to AML/CFT framework

» Transparency of legal persons
> R.24

» Legal persons to nominate: (i) natural person; or (ii) TCB
supervised by JFSC (hominated person), to provide “basic”
and beneficial ownership information to authorities.

> Name of nominated person to be held by registrar

» Intermediate and ultimate beneficial owners to cooperate
with legal person and/or nominated person



Proposed changes to AML/CFT framework




Proposed changes to AML/CFT framework




Proposed changes to AML/CFT framework




Proposed changes to AML/CFT framework




Proposed changes to AML/CFT framework




Proposed changes to AML/CFT framework




L LR LN

[T ]

Registry Law :

LR

LR

L] L

Tom Fothergill
Government Lead




Registry Law (1/2)

> Register of Entities (Jersey) Law 201-

» Bring together registration obligations for entities and
LPs in one statute

» Clarify the powers of the registrar, including enforcement

> Provide a foundation for using innovative technology

> Replace COBO for the majority of companies



Registry Law (2/2)

» Matters arising out of the Registry Law

> Register of legal owners (public)

> Register of beneficial owners (private)

> Register of directors, officers and secretaries (public)

> Register of disqualifications (public)

» Signatures, authorisations and digital communications



NRA update

Andrew Le Brun- NRA Lead
Sally O’Connell - Barclays
Robert Surcouf - JTC
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» Higher risk areas

» Private sector perspective



Housekeeping

» Team leader change
> National ML vulnerability

» Jamie Biddle

» Updated timeline
» First draft to World Bank — March 2019



Data collection (1/9)

» JFSC Phase |

» Good response rate - 98%

» First time exercise undertaken on this scale

» Some data quality issues - to be addressed through updates
to guidance and data collection forms

» Sector reporting aggregated - limited cleansing



Data collection (2/9)

» JFESC Phase |
» Step 1 —30 September
» Step 2 — 31 October
» Step 3 -16 November

y JFSC 2018 data
»y Q1 2019 — details to follow



Data collection (3/9)

» Government survey of private sector

y Timeline

» Week commencing 24 September to 31 October
» Overlap with JFSC Phase Il data collection

» Link to be publicised by trade bodies and associations,
Jersey Finance and JFSC

» Voluntary and anonymous participation



Data collection (4/9)

» Government survey of private sector
» Completion

» Many “closed” responses, e.g.

Yes/no/not sure

Never/rarely/quite often/very often/always
Select options/bands

Not at all (O) to very well (10)

» “No experience”
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Data collection (5/9)

» Government survey of private sector

» Completion (cont’d)
> Time to complete?

» Questions to Island ARK and Chief Executive's Office -
Government



Data collection (6/9)

» Government survey of private sector

» Sections
> About your organisation

» Preventive measures — organisation and industry
» Integrity
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Compliance culture and effectiveness

~

Reporting
Customer due diligence %v

7



Data collection (7/9)

» Government survey of private sector

» Sections

» Supervision and enforcement of AML/CFT requirements by
JFESC

» Enforcement of AML/CFT requirements by law enforcement
agencies

» ML/TF threats and vulnerabilities — organisation and Island



Data collection (8/9)

» Government survey of private sector

» Use of data

> NRA teams — report and action plan
» Reliant upon good evidence

> Smarter regulation and supervision



Data collection (9/9)

» Other Government surveys

» Consulting firms and law firms

» Foreigh competent authorities
» JFCU-FIU

» JFCU-Operations

» Law Officers’ Department
» JFSC




Higher risk areas (1/2)

> National ML vulnerability team

» Legal persons and legal arrangements
> Registers — aircraft and shipping

» Emerging areas
» Crypto currencies

» Crowd-funding



Higher risk areas (2/2)

» Securities ML vulnerability
> Non-regulated issuers

> TCSP ML vulnerability

» Family offices

» Other vulnerabilities

> Immovable property

» Gambling
¢ =



