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Application Form
Large Exposure Approval: Parental Guarantee
[bookmark: _Toc285629879]To be used in requesting approval from the Jersey Financial Services Commission (JFSC) for an exposure in excess of 25% of agreed capital resources, where the exposure is guaranteed by a parent bank.
Completion Guidance Notes
General Guidance
Section 5.4 and Appendix III of the Codes of Practice for Deposit-taking Business establish requirements in respect of the approval of Large Exposures in excess of 25% of a registered person’s agreed capital resources (ACR). This application form should be completed in connection with each request for an approval in respect of an exposure guaranteed by a parent bank and is only available where the requested amount is not a Large Exposure in respect of that bank. Applications must be provided in conjunction with a covering explanatory letter.

Please note that the application form is intended to ensure that certain key data is provided but is not intended to determine the full content of a request.  The request itself should take the form of a letter and provide an overview of the request and any additional details that are relevant.  This should include any matter that the registered person believes is not adequately captured by the application form.

Specific Guidance
A	Large Exposure details 
A.1	Jersey Bank Name: Name of the registered person.
A.2	DC Reference: DC Reference of the registered person, as notified by the JFSC.
A.3	Customer Name: Name of the customer. Provide details of connected parties by separate letter if this is the first application relating to a connection.
A.4	Previous Approval: Provide the LE reference (as notified by the JFSC) for any previous approval in relation to this customer and the date of that approval.
A.5	Requested amount: When deciding the amount to be requested, the registered person should include all facilities granted and consider the possible impact of changes in exchange rates. 
A.6	Purpose: Provide details of the purpose of this facility.
A.7	End Date: report the requested end date for the approval and the latest end date if it is an existing approval.
A.8	Adjusted Capital base (ACB): Total of Tier 1 capital, after deductions, as reported in the latest prudential return submitted (item 45 in the sheet “6.1 Capital Adequacy”). “Acc Currency” amount is the equivalent amount in the accounting currency of the bank and should be calculated as being the reported amount multiplied by the exchange rate at the reporting date of the last prudential return.
A.9	Agreed Capital Resources (ACR) and reconciliation between ACR and ACB: State the ACR in sterling and the bank’s accounting currency, after adjusting for losses and other changes to capital that have been notified to and agreed by the JFSC.  Where the accounting currency is not sterling, the reconciliation should always start by stating the impact of this translation. 
A.10	Amount of all current Large Exposures (LEs): State the amount of all current LEs (i.e. those above 10% of ACR, excluding only direct exposures to counterparties that are within Concession Limits for those counterparties) at the request date, in £ thousands and as a percentage of the ACR given in A.9.
A.10.1	Amount of all LEs that are not exempt from aggregate limit: State the amount after excluding those exempt from aggregate exposure limits (guaranteed by counterparty with Concession Limit and exempt under the Money-market Concession) at the request date, in £ thousands and as a percentage of the ACR given in A.9. 
A.11	Amount of all LEs, including requested exposure: Amounts calculated as per A.10 but reflecting the inclusion of the amount requested in A.5. 
A.11.1	Amount of all LEs, including the requested exposure, that are not exempt from aggregate limit: Amounts calculated as per A.10.1 but reflecting the inclusion of the amount requested in A.5.
A.12	Capital ratios: Enter the three ratios (CET1, Tier 1 and Total Capital) as per the latest prudential return, the current ratios and the expected ratios, based on a full drawdown of the proposed amount.

B	Parental Guarantee
B.1	Counterparty name: Full legal name of counterparty. 
B.2	Parental status: indicate whether it is an intermediate parent or the ultimate parent bank.
B.3	Tier 1 Capital: Enter the counterparty’s tier 1 capital.
B.4	LECB: Enter the counterparty’s Large Exposure Capital Base (LECB), being the regulatory capital base for the purpose of determining if an exposure is a Large Exposure.
B.5	Request as % LECB: Enter the requested amount (A.5) as a percentage of the parent banks’ LECB (B.4).
B.6	Legal opinion re guarantee or LTA: State the legal firm that has provided the opinion and its date. A copy may be requested if this is the first case of reliance.
B.7	Risk Weighting: Provide the risk weighting of both the underlying customer and guarantor (in % terms), as determined in accordance with the Credit Risk Prudential Reporting Guide.  








Application Form
	No.
	Section A: Request details

	A.1
	Jersey Bank Name
	[bookmark: Text1][bookmark: _GoBack]     

	A.2
	DC Reference
	DC
	     

	A.3
	Customer Name
	[bookmark: Text3]     

	A.4
	Previous approval
	LE Ref:      
	[bookmark: Text5][bookmark: Text6][bookmark: Text7]Date:  /  /    

	A.5
	Requested amount
	£ thousands:
	
	

	
	
	     
	     
	% ACR

	A.6
	Purpose
	     

	A.7
	End date
	Request:
	Latest:

	
	
	[bookmark: Text10][bookmark: Text11]  /  /    
	[bookmark: Text13][bookmark: Text14]  /  /    

	A.8
	Adjusted Capital Base (ACB)
 
	£ thousands:
	Acc Currency:

	
	
	     
	     

	A.9
	Agreed Capital Resources (ACR)
	£ thousands:
	Acc Currency:

	
	
	     
	     

	A.9.1
	Reconciliation between ACR and ACB
	     

	A.10
	Amount of all current Large Exposures (LEs)
	£ thousands:
	
	

	
	
	     
	     
	% ACR

	A.10.1
	Amount of all current LEs that are not exempt from aggregate limit
	£ thousands:
	
	

	
	
	     
	     
	% ACR

	A.11
	Amount of all LEs, including requested exposure
	£ thousands:
	
	

	
	
	     
	     
	% ACR

	A.11.1
	Amount of all LEs, including requested exposure, that are not exempt from aggregate limit 
	£ thousands:
	
	

	
	
	     
	     
	% ACR

	A.12
	Capital ratios:
CET1
Tier 1
Total Capital
	Pru (%):
     
     
     
	Before (%):
     
     
     
	After (%):
     
     
     



	
No.
	Section B: Parental Guarantee

	B.1
	Counterparty Name
	     

	B.2
	Parental status
	

	B.3
	Tier 1 Capital
	£ thousands:

	
	
	     

	B.4
	LECB
	£ thousands:

	
	
	     

	B.5
	Request as % LECB
	     

	B.6
	Legal opinion re guarantee or LTA
	Name:
	     
	Date:
	[bookmark: Text55][bookmark: Text56]  /  /    

	B.7
	Risk Weighting
	Customer %:
	     
	Guarantor %:
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